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(Revised Odober 20, 2005)

This Sedion for DOGM U3€-

Assigned DOG File
DOGM Lead:
Permit Fee $

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple Suite1210

Box 145801
Salt Lake City, Utah 84114-5801

Telephone: (801) 538-5291 Fax: (801) 359-3940

NOTICE OF INTENTION TO COTTIMENCE SI/IALL MINING OPERATIONS

The informational requirements of this form are based on Drovisions of the Mined Land
Reclamation Act, Title 40=8, Utah Code Annotated 1987, and the General Rules as promulgated under
the Utah Minerals Regulalory Program.

"Small Mining Operations' means mining operalions which distutb five or less surface
acres at any given time.

GENERAL INFORMATION (Rule R6474-104)

Name of Mine; Black Sands 47278

Name of Entity Applying for Permit:
Contact (Authorized Officer): Frink
Address:
City, State, Zip:
Phone:
E-mailAddressi fqlintop@comcastnet

Entity is a: Corporation (x) LLC ( ) Sole Proprletorship (dba) ( )
Partnership ( ) General or _ limited
Individual ( ) Other ( ) -specfy type)

Entitry must be registered (and malntain registration) with the State of Utah, Division
of Corporations www.comfnercq.utah.qov.

trNoAre you currently registered to do business in the State of Utah? e Yes
Entity# 6109979-0143

Local Business License #
lssued by: County or City

Registered UEh Agent (as identified with the Utah Department of Commerce):
Name: Jannette Cox

1.

z.

E-mail Address:

6E N.200 W
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4.

Entities Representative (if different from #2)
Name: AlbertoSantiesteban
Address: PO Box 428

City, State, Zip: Vernal, UT 84078

Phone: 303-803-2219 Fax: 435-781-1350

E-mail AddresS' santiestebR@aol.com

lf Partnership or Sole Proprletor:
Name of 1s partnor / Sole Proprietor:
Name
Address:

Phone:
City, State, Zip:

Fax:
E-mail Address:

lf Partneship:
Name of 2m Partner:
Address:
City, State, Zip:
Phone: Fax:
E-mail Address:

lf Corporation:
Name of Officers: Frank Glinton Title: _Br@!_

Tftltr'
Title:
Title:

lf Limited Uability Company:
Name of 1$ Member/Manager:
Address:

Member Managed I ManagerManaged tr

City, State, Zip:
Phone: Fax:
E-mail Address:

Name of 2M Member/Manager:
Address:
City, State, Zip:
Phone: Fax:
E-mail Address:

Name of 3d Member/Manager:
Address:
City, State, Zip:
Phone: Fax:
E-mail Address:
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5. Ownership of Land Surfacel

Private (Fee) n Public Domain (BLM) tr National Forest (USFS) D
State Trust Land/School Sections fi State Sovereign Lands tr
Other (please describe):

Name Address

Name Address
Name Address

Name Address

Ownership of Minerals:

Private (Fee) tr Public Domain (BLM) tr National Forest (USFS) fl
State Trust Land/School Sections E State Sovereign Lands tr
Other (please describe):

A

Nam6

Name

Name

Name

Address

Address

Address

Address

BLM Lease or Project File Numbe(s) and/or USFS assigned Project Number(s):-

BLM Claim Numbers

Utah Siate Lease Number(s): ML.47228 .

Name of Lessee(s) Black Sands l{olding Co. and Nevtah Capital Management Inc.

L Have the above surface and mineral ownerc been notified in wrlting?
Yes Y No

lf no, why not?

Please be advised that if Sfate lrusf Lands ara involved, notification to the Division of Oil, Gas and
Mining alone does nof saf,sr1/ the notification requirements of Minenl Leases upon State Trust Lands.
Explontion ot mining activ$ on Slafe Trust Lands requireg a minimum of 60 days notie to the Trust
Lands Administration prlor to commencing any activities. Please contact the School lnstitutional Trust
Lands Administration (SITLA) at GAl) 538-5508 for notification requirements.

S. Does the Entity have legal right to enter and conduct minlng operations on lhe
land covered by this notlce? Yes _I No
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PROJECT,LOCATION & MAP (Rule R647.3-loS)

1. Proiect.Location(legaldescdption):

County(ies):

^ ( u' UZ,+tt Section: ,36 Township: ,4.0 s Range:-lllQ!
. -o,& /Wptiz -L4* ' ( 

- 
1t4, d- 1t4, d- .t/4: section:l/\

\ Lots l(39,12),2(J9,38), 3(39,62), 4(39,88)

hLL C, 
( ' UTMEast- (if known) UTMNorth- (Ifknown)

,i,r*q' . NameofQuadMapforLocation: r" ur{N V{!(- '* 
^/, i / vl 2. An accurate topographic base map sholving the location of the proposed small mining

Y . *n' operationmustbe$ubmittedwiththisnotice. Theareastobedisturbedincluding
, .t L access roads, must be plotted in sufficient detail so that they can be located on the\. ground. lt is recommended that the Permittee / Operator also photo document, plot

and label any pre-existing disturbances in the immediate vicinity that he is nol
responsible for.

3. The proposed (5 acre or less) disturbed area boundary (including access/haul roads)
should be marked in the field ON THE GROUND with metal T-Posts {or with some
other marker of equal effectiveness). Markers should be appropriately spaced so that
the next marker in either direction is clearly visible with the naked eye.

l1l. OPERATION PLAN (Rule R647-3-106)

1. Typeof mining: Surface E Underground tr

2. Mineral(s) to be mined: Tar Sands

3. Amount of material to be oxtracted, moved or proposed to be moved: 50'000 vd

Wlll any water, liquld chemicals, reagente, of other eolutiono be used, produced
or discharged as part of the mining or milling process?
Yes E No tr lf yes, please describe (add extra pages if needed)

Closed loop solvent (hexane) extraction system mly or may not be ernpioyed on site. Ifnot
, no chcmicals. rcaecnts or othcr chcmical,swill bc uscd. produccd or discharecd,

Provide a brief description of the proposed mining op€ration and onsite
processlng facilities (add extra pages if necessary).

see al.tached Exhibit A

ll.

4.

5.

(ft)

(ft)
-7

tr New Road(s): Length_(ft) wdrh
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A Total project surface acreage to be dieturbed: s.0 (acres) PLEASE SPECIFY
EXACT ACREAGE - (this will be used to deffimine surety bond amount - see
#vD.

Proposed startup date of project (month, yea 11 May 15,2006

Proposed completlon dats of project, if known (month, year) Unknown10.

lV. OPERATION AND RFCLAI$ATfON PRACTICES (Rule R647-3-{07,108 & 109)

The reclamation and operation obligation is to keep the area clean and safe, rninimize hezards to
public safety, return the land to a useful condition, and reestablish at least 70 percent of the premining
vegetative ground corer. To accomplish this, the Permittee / Operator will need to perform recbmafion
concurrently, or at the completion (within one (1) year) of mining. Please refer to The Practical Guide
to Recl_qmatioq in Utah, available at www.oqm.ut.qov.

V.

Keep the mining owration ln a safe, clean, and envircnmentaily stable condition.

Pemanently seal all shafts and tunnels to prevent unauthorized or ac,cidental entry.

Plug clrill holes with a five foot cement surtace plug. Holes that encounter fluids are to be plugged
in the subsurface to ptevent aquifer contamination.

Construct benns, fences, or baniers, when needed, afuve highwalls and excavations.

Remove, isolate, or neutralae all toxic materials in a manner comDatible with federal and state
regulations.

Remove all waste or debris ttum stream channels.

Dispose of any trash, *rap metal, wood, machinery, ancl buildings.

Conduct mining actlvities so as fo minimize erosian and control sediment.

Reclaim all roads that are not paft of a f6,rmanent tmns@ftation system.

Stockpile topsoil and suitabb ovetburden prior to mining.

Slabilhe highwalls by backfilling or rounding to 45 degrees or less, where feasible; reshape the land
to near its origlnal contour, and redistibute the topsoil and suitable overburden.

Propedy prepare seedbed to a depth of six inches by pocking, dpping, discing, or hanowing. Leave
the surtace rough-

Reseed dislurbed areas with adaptable species. (Ifie Dwis,bn recommends a mixture of species of
grass, forb, and browse seed, and will provide a specrllc specaes list if requested.)

Plant the seed with a rangeland or tarm drill, or broadcasf ffie seed Fall is the prefened time to
se€d.

VARIANCE REOUEST (Rule R&+7-3-{ t0)
Any variance request must be approved in writing by the Division

Yes tr No Fl
Any planned deviations from Rules R6473-107, Operation Practices, R647-3-108, Hole Plugging
Requirements, or R647-3-109, Reclamation Practices, as summarized above (see lV. Op€ration
and Reclamation Practiceo ltem # 1-14), should be identified belor listing applicable rule number.
Give justification for the variance(s) and alternate methods or measure to be utilized. A variance
shall be grented if the alternative method or measure proposed will be consistent with the Act.

APPROVED
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11.

tz.

13.
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1s Variance Requested

Item #

Justification:
Applicable Rule # (i.e. R647-3109.10 (if you did not want lrenches & pjts reclaimed)

Alternate methods or measure to be utilized:

2m Variance Requested

Item #
Justification:

Applicable Rule #

Alternate methods or measure lo be utilized:

3'Variance Requested

Item #

Justification:
Applicabb Rule *

Alternate methods or measure to be utilized:

Attach additional page lf more variances arc requested.

vl. SURETY (Aci 40-8-7(1)[c])

A reclam1tion contract and suretv must & pravided to and aeproved bv the Divisio,n p/fior b
coln mencen ent of operctlons,

. The Utah Mined Land Reclamation Act (40-8-7 (1)[cl and 40-&14 provides the authority
that all mining operations furnish and maintain reasonable surety to guaraniee that the
land affected is reclaimed according to accepted nofrbes consistent with on-site
conditions.

The sure,ty amount is based on the nature, extent and duration of operations. The surety
amounts are based on data from cunent large mine surety and are used as a generat
guide, along with actual site conditions.

Suretv for small mi{res sites will be escalaied ihree (3) vears to the.future. Contact the
Division for dollar amount reouired for this project.

I have provided or will provide surety in the form ot
tr Certificate of Deposit tr Letter of Credit tr

tr Other

Surety Bond X Cash (certifred funds)

(please identi!)

Vll- PERMIT FEE [ilined Land Reclamation Act 404-7(1X01

The Utah Mined Land Reclamation Act of 1 975 [40-8-7(1Xi)l provides the authority for the
assessment of permitting fees. Commencing with the 1998 fiscal year (July 1 - June 30),
permit fees are assessed to new and g{g!i4g notices of intention, and annually thereafter,
until the project disturbances are successfully reclairned by the Permiftee / Operator and
released by the Division.

APPROVED
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Small Mtne ilotices requirc a $150.00 fee whlch must accompany thls applteatlon or tt
cannot be prccessedbyfhe DMeton.

ttlOTlCE: The following person(s) are authorized and desbnated to receive Notices of Violations,
Cessation Orders and all other Notices required by the Division to be given to the permittee or
operator:

Name: Iranft Glinlon

Address: 2939 S. Tamarac Street

CttY, State, ZP: Denver, CO 80231

Phone:
E-mail AddreSg' fglinton@c<.rmca:;t.net _

Name:
Address: 12324 E. Bates Circle
CitY, State, Zip: . Alrora, Co 80014 

,

Phone: 303-E73-0441 . Fax:
E-mail Address: adplopp@comcast.net . -

vil. STgNATUREREQp|REMENT

(PleaFF check the box and place your initlab on the line provided)

,:ffijV I have enclosed the required permit fee.

fiilW I have enclosed a complete Reclamation Contract (Form MR-RC) and the
appropriate reclamation surety amount or have made anangements as to when the

x-r surety will be furnished.

&-V I understand that I am not authori4ed to creatqany gurfaqe disturbance until the

CERTIFICATION
I state under penalty of perjury under the laws of the state of Utah and the United States of
America that:

a. I havg read this form and declare the information, statements and/or documentation
ere true, correct and complete io the best of my knoruledge and belief; AND

b. I commit to lhe reclamation of the aforernenlioned small mlning project as required
by the Utah Mined Land Reclamation Acf (40-8) and the rules as specifred by the
Board of Oil, Gas and Mining.

c. Thie cerdfication must be executed by an executive officer if the applicant le a
corporataon; by a partner if applicant ia a part'nership (general or limited);
owner lf applicant is a sole proprietofl$ip; member or maneger if applicant is a

Signature: oa*:,{'J'AG
Name Frank Glinton

Title/Position (if

O:\FORMsu{oticosvnr-cmo-2005.doc
Fom MR-SMO APPROVED
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EXHIBIT A TORBLACK SANDS HOLDING CO.
SMALL MINING PERMIT 47278

5-5t006

Black Sands Holding Co. proposes to mine tar sand from Utah Oil and Gas Lease ML
47278,located west of Vemal, Utah. Based on our research, the shallowest tar sands
deposits on this lease appears to be located in the very northwest comer of Section 36.
Core drilling will be conducted to verifu the depth and location of the deposit, but we are
quite confident that the small mine area proposed will be used.

ML 472'18 is traversed by a county road. A bitumen extraction processing facility may
be constructed very near this road. Some grading of the road will be required to make it
serviceable for our pu{poses with additional grading to level out an area ofroughly one
acre to set up the facility if we do so, said area being located within the proposed small
mine area. Attached you will find the topographic map with this road highlighted as well
as the location of the proposed mine.

The facility utilizes either hexane or pentane as a solvent, both ofwhich are
environmentally benign. It is the same, semi-portable processing systern that we had
deployed on the Crown Asphalt site near Vemal, Utah that Paul Baker observed. It
employs an extraction (mixing) chamber, a flash evaporator to recover the solvent" and a
condenser to recycle the solvent, in addition to various small pumps. It is all remotely
controlled and has been designed to operate completely pneumatically and hydraulically,
thereby minimizing explosion hazard. The system is desigrred to completely recycle the
solvent, leaving only trace amounts on the clearl output sand. The system also employs
steam as a heat source, but the stearn system is closed loop. Negiigible amounts ofnative
water may remain in the ouQut sand, but the system does not produce waste water.

The entire processing system will be constructed within lined, bermed areas to minimize
the chance of spills or other loss onto the ground of solvent, processed oil, or process
water. The clean output sand will be also be stored in a lined berm until we are able to
obtain analytical testing that the sand is acceptable for disposition as pit backfill. We are
currently working with the Division of Water Quality to determine whether we need a
Grorurd Water Discharge Permit or whether the facility can be permitted by rule. We will
obtain whatever Water Discharge Permits are deemed necessary by the Division of Water
Qualrty,

Stip mining will be conducted to extract the tar sand from the earth. Top soil will first be
removed and stockpiled for later remediation of the site. Overburden, if any, will next be
removed and stored for later replacement into the pit. Tar sand will then be removed and
proeessed, and the eleaned sand will then be replaced in the pit.
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